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OPNAV INSTRUCTION 3700.20
From: Chief of Naval Operations
Subj: Leases and demonstrations of DOD aircraft
Encl: (1) DOD INST 7230.8 of 9 Jun 76
1. Purpose. To implement the policy an and procedures in
enclosure (1}, and to provide guidance on the leasing of
U. S. Navy alrcraft to manufacturers for sales demonstra-
tions, the demonstratioas of U. S. Navy aircraft to foreign

governments, and for the display or demonstration of U. S.
Navy aircraft at international air shows.

2. Scope. This instruction app pli
the Navy components with managemen
responsibility for naval aircraft.
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iev. U. S. Navy aircraft may be demonstrated to

. Q C
oreign governments, Or leased to the manufacturer for
demonstration to foreign governments, when foreign sales
would contribute sxgnlflcantly to free world defense efforts
and U. S. foreign policy. The use of U. S. Navy aircraft
for display or demonstration at Lnternatlonal air shows also

falls within- the provisions of this instruction.

[l %
s B [ o

4. Respon nsibilities

a. The DCNO (Planms, olicy and Oper rations) (OP-06) is
responsible for the overa;l coordination of the demonstration,

or lease for demonstration, of Navy aircraft for foreign

goverﬁmenpa The Director, Security Assxstance DlVlSlon
< P d

(op-63), 1is assigned to perform these respon ibilities 3
o coordinate Navy actions required by enclosure (1) .
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b. The DCNO (Air Wwarfare) (OP-05) is responsible for
identification of available Navy aircraft and coordination
with OSD, DSAA, QoP-63,; CHINFO, COMNAVAIR.SYSCOM, aerospace

contractors, and other support agencmes. An OP-05
coordinator assisted by the appropriate op-508 aircraft
program coordlnators will be assigned by OP- 05. Within
op-05, the Aircraft Programs granch (OP-512) is responsible

for identifying available U. S. Navy aircraft to be

utilized £cr leases and demonstratlons.
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¢. The Chief cof Naval Material {(MAT-Q7) is responsible
for the overall coordination of Material Command support,

Preparation and execution of the lease for demonstration,
and coordination of the turnover of the leased aircraft, or
the implementation of the FMS case for demonstration.

5. Action. Upon receipt of a request for demonstration
or lease for demonstration of U.S. Navy aircraft, the
following acticons are regquired:

a. OP-06 (opP-63):

(1) Coordinate the determination of Navy support
for the request:;

{2) If participation is feasible, coordinats the
development cf an implementation plan and identify the source
of funding to support the request;

(3) Coordinate approval of each lease. Approval and

signature authority has been delegated by the Secretary of
the Navy to the Assistant Secretary of the Navy, Installations
and Logisticg (ASN (I&L})); arnd

(4) Provide guidance and assistance to the contractor
to facilitate obtaining the necessary clearances in
accordance with the procedures and directives of the State
Department Office of Munitions Control and DOD offices

A Sem meetlam —=d 32
engaged in sales and disclosure functions.

b. OP-05 (OP-51)

(1) Identify and coordinate the aircraft assignment
and support for each request; and

{2} Authorize the lease and subsequent dispositiom
of those aircraft to NAVMAT.

(1) Upon notlficatlon by OP-05 that an aircraft can
be made available for lease, identified by aircraft numner,
availability date, and location MAT-07 will coordinate the
following actions:

(a) Prepare and submit an appropriate Determin-
ation and Findings for approval by the ASN (I&L) pursuant
ta 10 U.S.C. 2667: and
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(b) Draft a proposed lease agreement, coordj-
nated between the contracting offlcer, program office, Office

of the Navy General Counsel, Office of the Navy Judge Ad-
vocate General, Logistics and Fleet Support Group representa-
tives, the proposed lessee, and other interested cffices.

(2) Upon approval by the ASN (I&L):

{ mplete and execute the lease agreement
with the lesgse a

(b) Coordinate the turnover of the aircraf+
between the custodian and the lessee.
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(3) For demonstration aircra
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(b) Coordinate the implementation of the FMS

case.
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Deputy Chief of Naval Operations
(Pians, Poiicy and Operations)
Distribution:
SNDL: Al (Immediate Office of the Secretary (I&L and

R&D (2), only))
A2A (Independent Offices (NAVCOMPT and JAG only))

AAN (fed 2 R -T2 [\ JEP TR ST S

ATA \Irilexr of Ndvald m.cu:erlaJ.)
21Aa (Fleet Commanders in Chief)
22 (Fleet Commanders)

23A (Naval Force Commanders)
24A (Naval Air Force Commanders)

427 (Fleet Air Commands)
FF4 {NAF, Wash)
FFS5 lnnvcnvﬁwm\

-4 VNV Wl Al

FT75 (Naval War College)
FAS (Air Facility, LANT)
FA6 (Air Station, LANT)
FA7 (Station, LANT)

FB6 {Air Facility, PAC)
FB7 (Air Station, PAC)
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Distribution: (continued)
SNDL: FBlO {station, PAC}
FC3 (Naval Activities)
rc4 {(air Facility, NAVEUR)
FC7 (Station, NAVEUR)
FKALA (Air Systems Commaad HQ) (20)
FKA6Al (Air De Development Center)
FKA6BY (Air Facility. CNM}
FKM15 (Aviation Supply Office)
FKR1 (Act1v1t1es, Aircraft)
FKRZA {Plant Representative office)
FKR3A (Air Engineering Center)
FKR3C (Air Test Center)
FKR3D (Air Test Facility)
FT1 (CNET)
PT2 (CNATRA)
FT5 (CHTECHTRA}
FT6 (Air Station, CNET)
FTi2 (Air Maintenance Training Group)
FT13 (Air Technical Training Center)

Naval Assistant to the Mi

litary Aide to the President (

Wwhite

House (2})

jef of staff USAFE
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09,09D,901,92, 04,05,05B,50,51,
52,59,06,60, 61, 63,and 64.
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NUMBER 7230.8

DATE June 9, 1976

M Department of Defense Instruction
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Iv.

Leases and Demonstrations of DoD Aircraft

(a) DoD Imstruction 7230.7, "User Charges,' July 18, 1973

re
(b) ASD(ISL) Memorandum, "Leasing of Aircraft for Evalua-

tion/Demonstration Purposes(FOUQ)," July 12, 1971
(cancelled by DoD Transmittal 76-7, June 9, 1976)

(¢) Section 2667, Title 10, United States Code

(d) Armed Services Procurement Regulation, VI-705.3

(e) DoD Directive 5105.38, '"Defense Security Assistance

PSR | R R, 1071
Agency, August 11, 1571

(£) DoD Directive 5230.11, "Disclosure of Classified Military
Information to Foreign Governments and Intermational

Organizations,' June 19, 1973

(g) DoD Instruction 2140.1, "Pricing of Sales of Defense Articles
and Defense Services to Foreign Countries and International
Organizations,' June 17, 1975
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URPOSE

This Instruction establishes the Department of Defense policy and
procedures for (a) the leasing of DoD aircraft by the Military
Departments to manufacturers for sales demonstrations, and (b) the
demonstration of DoD aircraft to foreign governments.

CANCELLATTON
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Reference (B) is superseded and cancelled by DoD Transmittal 75-T,
June 9, 1975.

APPLICABILITY

The provisions of this Instruction apply to the Military Departments.
POLICY '

A. General

1. VWhen foreign sales of U.S. manufactured aircraft would con-
tribute significantly to free world defense efforts and U.S.
foreign policy, the Military Departments may lease DoD air-

craft to their manufacturers for demonstrations to foreign
governments or may demonstrate DoD aircraft for foreign
governments. Requests for aircraft for leases and demonstra-

€ emmomz e~ med amee ko

tions will oualy be approved if the aircraft requesteq can oe
made available consistent with military requirements and no
commercial version is available on a timely basis.
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Enclosure (1)
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stration of an aircraft by the Military Departments, the neces—
sary clearances will be obtained in accordance with the
procedures and directives of the State Department Office of
Munitions Control and the DoD offices engaged in sales and dis-
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closure functions (DoD Directives 5105.38 and 5230.11, ref
resp

Prior to the lease of any aircraft to a manufacturer or demon-
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B. Lease of Aircraft to Manufacturers

1.

The Military Departments will lease, pursuant to section 2667
to title 10, United States Code (raference (c)), rather than

bail aircraft to manufacturers. The terms herein authorize

are considered to be in compliance with the statute and DoD In-
struction 7230.7 (reference {a}). Each lease will be approved
by the Secretary of the Military Department involved.

Charges for leased aircraft will be determined ian accordance
with DoD Instruction 7230.7 (reference (a)) The lessee w111
pay addltlonal user ch rges for service prov

iem. These charges must be consistent among
Milicary Departments for like aircraft. The lease will provide
that the lessee shall not include any charges or costs resulting
from the use of the leased aircraft directly or indirectly in
any U.S. Government contraca, except to the extent autnorlzea

The U.S. Government will assume the risk of loss or damage of
the leased aircraft when a 1.5. Government pilot is the pilot-

in-command during the fligh:s or when the plane is in the custody

of the U.S. Government. If z contractor or foreign govermment
pilot is the pilot-in-commani or the plane is not in the custcdy
of the U.S. Government, the lessee will assume the risk of less
or damage. This tisk will be covered by hull insurance on the

depreciated value of the aiccraft or, with the Government's
approval, the lessee may te self-insured. The Military Depart-
ment involved wiil review and approve the flight plan to assure

. 211 s mmmii e d s la 1 .. T Q Al oTTITaT am—n
lessee will be requirea Co nolid tne .S. Government harmless
against claims or liabilitias by the lessee or third parties.

C. Demonstrations By A Military Dejartment

1.

A request for a demonstration of a DoD aircraft, rather than a

lease to a manufacturer, will be denied uniess it orginates from
a foreign government as a Foreign Military Sales (FMS) case. If
the FMS case is approved, the requesting govermment shall be

N

that the risks are not incrdinate to the need. In all cases, the
o o
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charged in accordance with DoD Instruction 2140.1

(reference (g)). If, however, the time to complete the
Tetter of Offer and Acceptance (LOA) would unnecessarily
delay the flight demonstratlon. the ILOA can be processed

after the fact as long as prior approval of the Director,
Defense Security Assistance Agency,has been obtained.

2. The U.S. Government will assume the risk
damage of the demonstraticn aircreft when a Govern-
ment pilot is the pilot- -in-command during the flights
or the aircraft is in the custody of the U.S. Government.
If a contractor or foreign govermment pilot is the pilot-
in-command or the aircraft is not in the custody of the
U.S. Government, the foreign govermment will assume Uhis
risk and be required to reimburse the U.S. Government for

any loss or damage to the aircraft. In all cases, the

fcre1gn a-mrpmmpnf will be Peduired to hold the U, S
Government harmless against claims or liabilities by the
foreign government or third parties.
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EFFECTIVE DATE AND IMPLEMENTATION

This Instruction is effective immediately. Two copies of implement-
ing regulations shall be forwarded to the Ass1stant Secretary of
Defense (Camptroller) within 90 days.
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Assistant Secretary of Defgafe
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(Camptroller)



